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PART A — 3 we

l.  (a) What is a market economy ? 1
e LS Ie R o

(b) Fill in the blank - ¥

Opportunity cost is also called the ....... . . e . Cost I3

B o) et g *
SR SRIED. oo oo ki TS & T |

(¢) Define utility. . : |
CARIBOR e e |

(d) What is marginal revenuc ? 1

- difes &t o F 0

(e) Draw a very short-run supply curve for perishable commodities. |

R AT G5l W exFieR @i @< S[F Al |

() Give an example of fixed cost. 1

27 TeEw 95 Swizze we |

2. State two central problems of an economy. 2
SR 45 (SR ST e

3. Why is an iéoquant negatively sloped ? 2
G BN I A (S IR Thove s (o A2

4. State any two factors affecting the supply of a commodity. 2
G W el [T @i 475 e el |

5. Distinguish between short-run and long-run. | | 2

P GR TR A1y @i |
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6. State fwo reasons behind the working of the law of diminishine marsinal product
GG 2AfaF Seolin R SRR (e A <7 25 ==

7. Write down the concept of normal profit.

RelS Fred Q9B el |

8. Whatis price clasticity of demand ? Mention any three 11np01tant factors detersnanie
price elasticity of demand.

bifowia va P W@?Nﬁm@mmﬁﬁﬁwﬁ G P [owiis caeas wie
S |

9. Suppose, when the price of a commodity is Rs. 10, the quantity supplied s 2
units. As price increases to Rs. 15, the quantity supplied increases to 30 s
Calculate the elasticity of supply. . -
4l 2T, G0 AN WA 10 BIsl 2eeT O @I 2R 20 @55 230 | SAEE v 15 5
ACET @GN 30 G 7S 0| GrFE @I Bfogerms e se@l|

10. The total cost (TC) schedule of a production unit is given below. Find out the
average cost (AC) and marginal cost (MC) schedules for the production unit.

s

b Beriive e 91 TSR0 @6 U (TC) ST s (e 2= | ST @“mﬁ"rsf
G R (AC) =R 2 T (MC) Sepibl FHefa e |

0 TC
1 30
2 55
3 : 75
4 90
5 110
6 140
7 180

24T ECON-BENG | 134 Centd.
. : https://devlibrary.in



11. Show the relationship between average cost (AC) and marginal cost (MC) with the
help-of a diagram. : 4

T T (AC) &= &ifes W (MC)F G F=1F Hrag A @2is |

12, Write down four characteristics of a perfectly compctiﬁvc market. 4

=1 dforaifionEs AeER 5776 @RE @il
] 3% State and explain the law of demand with the help of a diagram. 6
sifen Bl we @« Braa e G i s
OR / 531

Explain the concept of short-run equilibrium of a monopoly market assuming zero -

cost.
AT IR Wy F0E AEF A SR AR 2R SRR A=6D <5 FE |
14. “In perfect competition, AR = MR but in monopoly AR >MR . — E;(plain. 6‘

“sif A SRIFSRES ASIE AR = MR, 5% «o5ha 6@ AR > MR ~ — <51l S|
OR / 535}

The demand and supply functions of a firm under perfectly competitive market are
given below :

=25 5P

S==—5 -+ 0P 7
where, D = quantity demanded, S= qur:intity sup-plied‘and P = price. Find the

equilibrium price, quantity demanded and quantity supplied.

oo efsrfrones daEs @ T dfoviEr 5w @32 @9 w5 SRS 4@ ¢
D55 - *
S=-5+10P _

@A D= vl AR, S = @hieR AR @k P> 7|

ST WE, OREI BifRnt @k S @isiE [ w5 |
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PART B — <=l

15. (a) In which type of moncy, the face value is higher than the intrinsic value ?

1
S| GHER JWE ke Y5 MRS 55 2 @fe
‘6) Define final goods. S
SOIT W S S|
/c) What is bank rate ? 1
HFA T F12
‘@) What type of budget should the government prepare in times of inflation ?
1
THRIOT I THPRCE S 4N A0S AES A0S T2
(e State one example of non-tax revenue. & 1
Sal-57 GRG0 TriRRe WG |
What is invisible trade ? 1
57 T B 2
16. Distinguish between gross investment and net investment. 2
GG SEEe G [REIER 2N @2e |
17. What is personal disposable income ? &)

JieoTe TR T Fre .

18. The marginal propensity to consume (MPC) of an economy 1s 0-9 and suppose, an
additional sum of Rs. 500 crores is invested in it. How much new income will be
generated in the economy ? : %

45 w9feq =ifes Beirotsl 2=l wa (MPC) 0-9 G=r 4l i, G2l 500 (il B
e =21 Zrarm | wdNifere Fo Sl Tg9 SiEE Sesife 3@
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19. What is marginal propensity to save ? 2

AT ALY 2<eqw] 10

20. Mention fwo main accounts of balance of payments. _ 2

(ST-CIGT Tt 7/0 A4 2ona Srarl el |

21. What does the revenue account of a government budget contain ? ’ 2
5 TR MO TEF AR T A |
22. Distinguish between consumer goods and capital goods. 4

(Ol B AR EET WA ~A19 Eedl|

23. The autonomous consumptlon of an individual is Rs. 500 and his personal disposable
income is Rs. 5000. If his marginal propensity to consume is 0-8. find out the level

of aggregate consumption. 4

GG R T (O ARSI 500 BN €7 O <51 TR S S000 5iwl | ity
AP o & 0-8 20T AR (SR ARSI 1T <ot |

@&

24. What is investment multiplier ? Explain it with the help of a diagram. 4

RiRcs eds e 93 Soaw e @i [ =@

25. Distinguish between balance of trade and balance of payments. ; 4

Jiflfes ATO! G<R, (FTH-C7 SO A1 (w1 |

26. Distinguish between plan and non-plan expenditure. 4

AP = SRS e Al @A

27. Explain the circular flow of income in a simplified economy with two sectors —
households and firms. 6
TR QS =R Afouiy — @2 RdeTe b @ 9 G GGE SaE 24T i
BEI ’
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Explain the value added method of calculating GDP.

GG A BeoE 2R Yo NG Aol 0 |

28. Explain the functions of the RBL
SRS ee GE (RBI) «a SRIE! D= St |

OR | =<1

Describe the speculative demand for money.

YUlE FHAEHS SiRnE [E@ ¢ S|

24T ECON-BENG (7]

https://devlibrary.in



