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COST ACCOUNTING (Paper-I)
[Maximum Marks : 75
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Note : Aftempt all five questions. One question from each Unit is compulsory. All questions carry

equal marks.
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What is meant by cost accounting ? In what essential aspects does cost accounting differ
from financial accounting ?
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The following figures are taken from the records of M/S Rahul & Co., Mumbai for the year

2010, The valuation of inventory is Re. 1 per kg. or litre.

Opening Stock Purchases Closing Stock
Material X 700 ke 11,500 kg 200 ke
Materiall Y 200 litre 11000 litre 1200 litre
Material Z 1000 kg 1800 kg 1200 kg

Calculate the material turnover ratio ol the above material and express in number of days the
average mventory 1s held.
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The standard time for a job is 60 hours. The hourly rate of guaranteed wage is 0.75. Because
of the saving in time, a worker A gets an hourly wage of ¥ 0.90 under Rowan Premium
Scheme. For the same saving in time, calculate the hourly rate of wages a worker B will get
under Halsey Premium Scheme (assuring 40% to worker).
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What are the arguments far and against inclusion of interest on capital in cost accounts ?
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The following data of a factory are given for 2020. Material used ¥ 75000, Direct wages
350,000, Variable production, expenses 32,00,000, Fixed Expenses ¥ 75000. Total output
50,000 units and sales ¥ 6,00,000. It 1s anticipated that in 2021 :

(1) Factory will produce 100,000 units,

(i) Cost of material will increase by 33 % %a.

(111) Rate of variable selling expenses will go up by 25%.
It the same rate of profit on sale is to be maintained in 2020, what should be the selling price
per unit in 2021 ?
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Write short notes on treatment of the following in contract costing :
(a) Work certified (b) Work completed but uncertified
(¢) Material in hand
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In process A’ 10000 units were introduced lst April 2018, 2000 units 80% complete in
respect of materials and 60% complete in respect of labour and overhead remained as work in
progress at the end of the month. The process costs during the month were
Material-48,000, Labour-27,600, Overhead-18,400.
There was no loss in the process. Prepare the following :
Statement of Equivalent Production.
Statement of Cost per unit of Equivalent Production.
Statement showing the apportionment of Process Costs.
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Kanpur Transport Co. is running a bus between two places which are 50 km apart. The
carrying capacity of the bus is 50 passengers. On an average 90% of the capacity is utilised.
The bus runs all the days of the month and makes two round trips per day. From the following
information calculate total fare to be charged for traveling 5 km if the company desires to
earn a profit of 20% on the fare.

Cost of Bus T 8,000,000
Estimated life of Bus 100,000 km
Wages of drivers, conductors per month T 8000
Tax, Repair, Interest, Insurance per year T 1,80,000
Diesel and other oil per litre <30

Bus runs 10 km. per litre.
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Discuss main books and documents to be kept under cost records.
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X Ltd. is currently operating at sales level of 1,00,000 units leading to a margin of safety of
$5,00,000 ai selling price of ¥ 25 per unit. The fixed cosis currently are ¥ 800,000 but are
moving upto T 9.00,000.

Find out the new sales level in ¥ s0 as to maintain the current margin of safety. Also calculate
the profit at the new sales level.



