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Time: 3hours) [Maximum Marks: 75

-

fe=el grer g9 & 3T ST | THT 971 & 3% THIT &

Note : Attempt any five questions. All questions carry equal marks.

1.

10.
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How banks create credit ? Mention the main elements affecting creation of credit.
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““Deposit are created by loans and |oans are created by Deposits.’”’ Explain this statement.
What are the limitations of credit creation ?
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Explain the term * Cash Reserve' . What factors should guide a banker in regulating his cash
reserve ?
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Distinguish between Unit Banking and Branch Banking System. Which of thetwo systemsis
better and why ?
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Explain the main features of R.B.I. Act. How it exercises control on other Banks in the
country ?
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How does Reserve Bank of India control the credit policy of the country ? Explain the
various methods of credit control.
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What are the main functions of Commercia Banks ? How can the Commercial Banksto be
helpful in the Economic development of country ?
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Define Co-operative banks and explain its characteristics and structure.
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Write an essay on Leasing Finance Policy of Banks.
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Discuss the problems of Nationalised Banks in India. Give suggestions to overcome these
problems.




